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SUMMARY: ON MARCH 28, MINISTER AHMED ANNOUNCED THE WHEAT 
PROCUREMENT AND PRICE POLICY FOR THE 1974-75 RABI MARKETING 
SEASON. A MAIOR FEATURE OF THE NEW POLICY IS THE REINSTITU- 
TION OF PRIVATE TRADE OPERATIONS IN THE WHEAT BUSINESS. THE VERY 
DRY WEATHER CONDITIONS CONTINUED THROUGH MARCH 20. OUR CURRENT 
ESTIMATE OF THE 1973-74 RWYGRAIN IS APPROXIMATELY 102-105 MILLION 
METRIC TONS. GOI HAS BEEN OFFERED ADDITIONAL LIMITED QUANTITIES 
OF WHEAT FROM AUSTRALIA AND IS PRESENTLY SEEKING ADDITIONAL 
SUPPLIES OF WHEAT FROM CANADA. END SUMMARY. 
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1. ON MARCH 28, THE GOI'S AGRICULTURE MINISTER AHMED ANNOUNCED 
IN PARLIAMENT THE WHEAT PROCUREMENT AND PRICE POLICY FOR THE 
COMING RABI MARKETING SEASON, WHICH, IN EFFECT, SCRAPS THE POLICY 
OF STATE TAKEOVER OF THE WHOLESALE WHEAT TRADE INITIATED BY 
THE GOVERNMENT LAST YEAR. THE NEW POLICY ALLOWS THE WHOLESALE 
DEALERS TO OPERATE IN THE WHEAT BUSINESS UNDER A SYSTEM OF 
LICENSING AND CONTROLS, INCLUDING AN UNSPECIFIED CEILING ON THEIR 
OPEN MARKETING SELLING PRICES AND STRINGENT MEASURES (UNSPECIFIED) 
AGAINST POSSIBLE VIOLATIONS. ALTHOUGH SINGLE STATE WHEAT ZONES 
WILL CONTINE, THERE WILL BE NO MOVEMENT RESTRICTIONS ON TRADING 
WITHIN STATES BY THE PRIVATE TRADE. ADDITIONALLY, WHEAT MAY 

BE MOVED FROM ONE STATE TO ANOTHER BY THE TRADE UPON OBTAINING 
THE NECESSARY PERMIT FROM THE GOVERNMENT AUTHORITIES. 

2. THE PROCUREMENT PRICE ANNOUNCED BY MINISTER AHMED FOR THIS 
YEAR'S WHEAT CROP WILL BE RS 105 PER QUINTAL FOR ALL VARIETIES, 

AS COMPAREB TO LAST YEAR'S RS 71-82 PER QUINTAL FOR DIFFERENT 
VARIETIES. NO WHEAT PROCUREMENT TARGET WAS SET FOR THE FIRST 
TIME IN MANY YEARS. HOWEVER, A 50 PERCENT PROCUREMENT LEVY 
WILL BE IMPOSED ON WHEAT PURCHASES BY PRIVATE WHOLESALERS AND 
COOPERATIVE SOCIETIES IN THE IMPORT WHEAT-PRODUCING STATES OF 
PUNJAB, HARYANA, UTTAR PRADESH, MADHYA PRADESH, AND RAJASTHAN. 

IN OTHER WHEAT-GROWING STATES THE STATE GOVERNMENTS HAVE BEEN 
AUTHORIZED TO UNDERTAKE PROCUREMENT THROUGH A GRADED LEVY ON 
PRODUCERSWE AT THE SAME TIME, PROCUREMENT BY PUBLIC AGENCIES 
WILL CONTINUE AT THE ANNOUNCED NEW PROCUREMENT PRICE. WITH THE 
INCREASE IN THE PROCUREMENT PRICE, THE ISSUE PRICE OF WHEAT 
FROM GOVERNMENT STOCKS AS WELL AS THE RETAIL SELLING PRICE 

TO THE CONSUMERS AT THE FAIR PRICE SHIPS WILL BE INCREASED. 

3. THE VERY DRY WEATHER CONDITIONS OF THE LAST 2 1/2 MONTHS 
CONTINUED THROUGHOUT THE WEEK ENDING MARCH 20. THE PRESS AND A 
NUMBER OF INDEPENDENT OBSERVERS OF THE INDIAN AGRICULTURAL 
SCENE CONTINUE TO TAKE A PESSIMISTIC VIEW IN REGARD TO THE OUT- 
LOOK FOR THIS YEAR S TOTAL FOODGRAIN CROP. WE CURRENTLY ESTIMATE 
THAT THE 1973-74 FOODGRAIN HARVEST WILL APPROXIMATE 102-105 
MILLION METRIC TONS. THIS ESTIMATE WILL BE SUBJECT TO FURTHER 
REVISONS AS THE RABI CROP SEASON PREGRESSES. AGATTACHE OFFICE 

IS PLANNING A TWO- WEEK FIELD TRIP THROUGH THE MAJOR WHEAT- 
PRODUCING AREA, BEGINNING THE MIDDLE OF APRIL, TO BETTER ACERTAIN 
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THE PROSPECTS FOR THIS YEAR S WHEAT AND RABI CROP. 

4. EMBOFF INFORMED BY AN OFFICIAL OF THE AUSTRALIAN HIGH COMMISSION 
THAT GOI HAD BEEN OFFERED AN ADDITIONAL 100-200,000 TONS OF 

WHEAT FOR SHIPMENT THIS CALENDAR YEAR. GOI IS ALSO SAID TO HAVE 
BEEN INFORMED THAT NO ADDITIOML WHEAT WOULD BE MADE AVAILABLE 
UNTIL THE NEW AUSTRALIAN CROP REACHES THE MARKET NEXT DECEMBER/ 
JANUARY. OFFICIALS OF CANADIAN HIGH COMMISSION HAVE INDICATED 
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THAT GOI HAS APPROACHED GOVERNMENT OFFICIALS IN OTTAWA FOR 
WHEAT (POSSIBLY UP TO ONE MILLION TONS) ON SOFTEST TERMS POSSIBLE. 

OTTAWA HAS INDICATED THEY ARE WILLING TO GIVE SYMPATHETIC 
CONSIDERATION TO PROPOSAL BUT AS YET HAVE NOT INDICATED THE 
QUANTITY THEY ARE WILLING TO SUPPLY. 

5. AT THE REQUEST OF THE SRI LANKA GOVERNMENT, THE GOI HAS 
AGREED TO SUPPLY SRI LANKA 10.000 TONS OF RICE TO HELP TIDE OVER 
THE DIFFICULT FOOD SITUATION. 

SCHNEIDER 
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